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charTERED MIKE OVIATT, cpacacea*

PROFESSIONAL

0 [
Vlatt ACCOUNTANT T 587.416.0510 | F 587.405.4005
Accounting E mike@oviattaccounting.com

60 A Riel Drive, St. Albert, AB T8N 4A3

COMPILATION ENGAGEMENT REPORT

To the Shareholders of Karate Alberta Association

On the basis of information provided by management, | have compiled the balance sheet of Karate
Alberta Association as at August 31, 2023, and the statement of loss and retained earnings for the year
then ended, and Note 5, which describes the basis of accounting applied in the preparation of the
compiled financial information ("financial information").

Management is responsible for the accompanying financial information, including the accuracy and
completeness of the underlying information used to compile it and the selection of the basis of accounting.

| performed this engagement in accordance with Canadian Standard on Related Services (CSRS) 4200,
Compilation Engagements, which requires me to comply with relevant ethical requirements. My
responsibility is to assist management in the preparation of the financial information.

| did not perform an audit engagement or a review engagement, nor was | required to perform procedures
to verify the accuracy or completeness of the information provided by management. Accordingly, | do not
express an audit opinion or a review conclusion, or provide any form of assurance on the financial
information.

Readers are cautioned that the financial information may not be appropriate for their purposes.

St. Albert, Alberta OVIATT ACCOUNTING PROFESSIONAL CORPORATION
December 3, 2024 CHARTERED PROFESSIONAL ACCOUNTANT

* . .
Denotes a professional corporation



KARATE ALBERTA ASSOCIATION
Balance Sheet
August 31, 2023

August 31 December 31
2023 2022
ASSETS
CURRENT
Cash $ 117,436 $ 139,996
Accounts receivable 21,676 15,542
Goods and services tax recoverable 10,782 6,532
Prepaid expenses 7,707 7,707
157,601 169,777
PROPERTY, PLANT AND EQUIPMENT (Net of accumulated
amortization) 388 5,785

$ 157,989 § 175,562

LIABILITIES AND SHAREHOLDERS' EQUITY

CURRENT
Accounts payable $ (232) $ 1,425
Deferred income 80,534 80,534
80,302 81,959
RETAINED EARNINGS 77,687 93,603

$ 157,989 § 175,562

APPROVED BY THE DIRECTOR

Director

See notes to financial information



KARATE ALBERTA ASSOCIATION

Statement of Loss and Retained Earnings

Year Ended August 31, 2023

August 31 December 31
2023 2022
REVENUES
Casino revenue $ 79,593 $ 57,954
Membership revenue 30,734 59,698
Grant Revenue 27,725 108,814
Other revenue 10,223 24,403
Donation 3,500 420
151,775 251,289
EXPENSES

Travel 68,784 74,534

Sub-contracts 65,444 -
Salaries and wages 28,408 39,919
Insurance 18,845 12,304
Office 17,610 71,134
Amortization 5,397 5,474
Supplies 3,450 51,824

Uniforms 3,051 -

Advertising and promotion 2,786 -
Training 1,615 3,029
Professional fees 1,250 1,393

Management salaries 1,177 -
Interest and bank charges 366 490
Rental - 4,788
Delivery, freight and express - 1,630
Dues, fees and licenses (50,492) 11,183
167,691 277,702
NET LOSS (15,916) (26,413)
RETAINED EARNINGS - BEGINNING OF YEAR 93,603 120,016
RETAINED EARNINGS - END OF YEAR $ 77,687 $ 93,603

See notes to financial information




KARATE ALBERTA ASSOCIATION
Notes to Financial Information
Year Ended August 31, 2023

1. PURPOSE OF THE ASSOCIATION

Karate Alberta Association (the "association") is incorporated provincially under the Business
Corporations Act of Alberta. The association is a no-profit entity and is exempt from income taxes
and is registered for the Goods and Services Tax rebate for not-for-profit organizations.

The mission statement is as follows:

To promote cooperation and callaboration among all Karate styles through training and
competition

The vision statement is as follows:

To be the voice that promotes growth, development, and exellence of Karate in Alberta
The values are as follows:

Provide the tools and environment to facilitate success

Conduct business ethically and honestly

Operate in an open and transparent manner

Provide proactive and relevant communication

Bring a team approach to all activities

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Association's financial statements have been prepared by management in accordance with
Canadian accounting standards for not-for-profit organizations (ASNPO). The financial statements
have, in management's opinion, been properly prepared using careful judgement within reasonable
limits of materialityand within the framework of the significant accounting policies which are detailed
as follows:

Cash and restricted cash

Cash consists of three bank accounts.
1. The operating account is unrestricted and is part of the general fund.

2. The casino account consists of restricted funds. For purposes of compliance with the Alberta
Gaming and Liquor Commission regulations for casino fundraising.

3. Paypal account

Fund accounting

The association follows the deferral method of revenue recognition, and it uses fund accounting as
defined in the CPA Handbook

The General Fund accounts for the association's program delivery and administrative activities. This
fund reports unrestricted resources and restricted operating grants.

Casino revenues are recognized as revenues of the casino (restricted) fund when funds are
expensed on approved uses per the AGLC.

Interest income is recognized as revenue when it is earned.

Revenue recognition

Karate Alberta Association follows the restricted fund method of accounting for contributions.

Restricted contributions, such as the AGLC approved raffle revenue are recognized as revenue when
the funds are used for approved expenditures.

(continues)




KARATE ALBERTA ASSOCIATION
Notes to Financial Information
Year Ended August 31, 2023

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Unrestricted contributions are recognized as revenue of the General Fund in the year received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably
assured.

The following are recognized as revenue of the General Fund:
Investment income is recognized as revenue of the General Fund when earned.
Registration fees and other non-gaming revenues are recognized when collected.
Revenues and expenses related to program delivery and administrative activities are reported in the
General Fund.
Contributed services

The operations of the Association depend on both the contribution of time by volunteers and donated
materials from various sources. Volunteers contribute an estimated 7,500 hours annually to assist the
Association in carrying out its service delivery activities. The fair value of donated materials and
services cannot be reasonably determined and are therefore not reflected in these financial
statements.

3. GRANT AND DONATION REVENUE

August 31 December 31
2023 2022
Grant and Donation Revenue

CIP Grant $ 24,825 $ 49,133
Government of Alberta 15,540 -
Donation Fund Program 3,500 3,200
SPAR 2,900 -
Association Development Program - 15,540
Association Development Program - 15,541
Canada Winter Games - 25,400

$ 46,765 $ 108,814

4. DEFERRED CASINO REVENUE AND UNEARNED REVENUE

Deferred Casino revenue reported represents restricvted casino funduing received, but not ye
expensed in the current period as per approved casino "use of funds" agreement between the
association and AGLC. Changes in the deferred casino revenue as follows

August 31 December 31
2023 2022
Beginning balance $ 80,534 $ 138,103
Ending balance 80,534 80,534

5. BASIS OF ACCOUNTING

The basis of accounting applied in the preparation of the balance sheet of Karate Alberta Association
as at August 31, 2023, and the statement of loss and retained earnings for the year then ended is the
historical cost basis and reflects cash transactions with the addition of:

(continues)




KARATE ALBERTA ASSOCIATION
Notes to Financial Information
Year Ended August 31, 2023

5. BASIS OF ACCOUNTING (continued)
e accounts receivable less an allowance for doubtful accounts
¢ inventory valued at cost
e property, plant and equipment amortized on the same basis as for income tax
e accounts payable and accrued liabilities
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